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Business
Slump a bonus for
elite home buyers
Aus Dollar:
US103.90c
-0.01

Gold:
$US1,654.65
-4.11

Oil:
$US100.68
-1.02

MARKETS
AllAus50 ............... 4199.3
AllAus200 ............. 4212.1
All Ords ................. 4280.6
Div Opp ................ 1401.1
EmergingCo ......... 1562.5
ASX20 ................... 2537.0
ASX50 ................... 4226.9
ASX100 ................. 3443.9
ASX200 ................. 4217.9
ASX200 INV ............ 459.4
ASX200 LEV ........... 701.4
ASX200 RES ......... 4747.8
ASX300 ................. 4214.9
ASXMidCap50 ...... 3760.9
Small Ords ............ 2338.3
CnsmrDiscr .......... 1218.0
CnsmrStapl .......... 7510.2
Energy ................ 13659.3
Financials ............. 3976.1
FinxPropTr ........... 4549.8
HealthCare ........... 7937.1
Industrial .............. 3491.8
Info Tech ................ 505.6
Materials ............. 11359.9
Property Tr ............. 824.4
Tel Service ............ 1145.2
Utilities ................. 4627.6
SPI ........................... 4182
NZSX 50 ............... 3247.5
Nikkei .................... 8550.6
HangSeng .......... 19686.9
Dow Jones ......... 12482.1
Nasdaq ................. 2728.1
FTSE-100 ............. 5668.9
Trade-weighted ................
$A in yen............................
$A in euro ..........................
$US in yen .........................
Euro in US .........................
US30-yrT-Bond.................
Aust10-yr-T-Bon ...............
Aust90-daybill ...................
Aust180-daybill.................

-1.7
+1.8
+3.0
+2.6
-5.2
-1.4
-0.7
+0.9
+2.2
-0.3
+0.7
+44.2
+2.2
+14.6
+7.7
+2.7
-19.1
+36.6
-28.5
-25.6
-7.8
+17.6
+5.3
+123.8
-12.2
+0.3
-4.9
-9.0
+12.7
+84.2
+59.2
+60.0
+17.4
-25.1
77.1
79.52
1.2292
76.68
1.2755
2.90
3.76
4.40
4.34

DOLLAR

Mark Settree is the owner of Romark Design Constructions and now splits his time doing new homes as well as renovations
LUCY ARDERN
ardernl@goldcoast.com.au

THE rich are paying 30 per cent
less for their luxury homes on the
Gold Coast, thanks to the building
slump causing increased competition and buyers acting cautiously
because of global market conditions.
Luxury home builder Mark Settree, the boss of Romark Design
Constructions and Gold Coast chair
of Queensland Master Builders,
said owners were paying 20 per
cent less for construction than at
the height of the property boom,
and prices were reduced further as
size and fit-out were scaled back.
‘‘The cost of materials has not

gone down, so it is the labour costs
that get reduced and the profit margin,’’ he said.
‘‘We are working twice as long to
make half the profit.’’
Mr Settree said some builders
were bidding for luxury home jobs
at cost or below just to keep working, while others, like him, had
branched out into renovation work.
‘‘It concerns me greatly when
people tell me what they have had
to do to win jobs,’’ he said.
Mr Settree currently has two projects at Sovereign Islands – a new
home and a major renovation of an
existing property.
‘‘I am now doing 50 per cent
renovation and 50 per cent new
homes,’’ he said.

‘‘A year ago, I was doing no renovation work.’’
Mr Settree plans to do more
renovation work this year, while
waiting for the market to recover.
Another luxury home builder, Bill
Williams from WJ Williams Construction, said the market for luxury
houses was ‘‘yet to find the bottom’’.
‘‘There is not much happening in
the luxury house market at the
moment,’’ he said.
‘‘There are a few houses being
built but it is fairly flat.
‘‘Until prices go back further, I
can’t see things changing.’’
Mr S ettree s ai d cus to m ers
increasingly wanted to save money
on materials and sometimes pushed
for products that were not up to
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Australian standards. ‘‘They are
quite happy to take alternative
products that are of lesser quality to
reduce the cost,’’ he said.
‘‘People are being more cautious
because of the economy.’’
One of the factors causing the
luxury home market to stay small
and competitive was that falling
valuations were stopping many
people building, Mr Settree said.
Several possible contracts fell
over last year because the valuation
halved on the land the owners were
planning to borrow against before
building, he said.
‘‘They get ready to build the
home but the land they purchased
three, four, five years ago is now
only worth half as much,’’ he said.

NAB exchange rates:
Bahrain Dinars .................. 0.3575
Canadian Dollars .............. 1.0013
CFP Francs ..................... 89.1800
Czech Koruna ................. 18.9470
Danish Kroner ................... 5.7485
European Currency .......... 0.7740
Fiji Dollars ......................... 1.7067
Hong Kong Dollars ........... 7.6602
Indian Rupees ................ 48.3400
Japanese Yen ..................... 75.36
Kenyan Shilling ............... 82.2600
Kuwaiti Dinars .................. 0.2603
New Zealand Dollars ........ 1.2382
Norwegian Krone ............. 5.9261
PNG Kina .......................... 1.8902
Pakistani Rupees ........... 81.0600
Philippine Pesos ............. 41.4100
Polish Zloty ....................... 3.2729
Saudi Arabian Riyals ........ 3.6150
Singapore Dollars ............. 1.2654
Solomon Is. Dollars .......... 5.6584
Sri Lanka Rupees ............. 107.95
Sth African Rand .............. 7.7953
Swedish Krona ................. 6.8126
Swiss Francs .................... 0.9379
Thai Bahts ...................... 30.1350
UAE Dirhams .................... 3.5383
UK Pounds ....................... 0.6460
US Dollars ......................... 1.0009
Western Samoa Tala ........ 2.1441

Gold Coast features among nation’s worst for equity in property
LUCY ARDERN
ardernl@goldcoast.com.au

THE sexy centre of Surfers Paradise
has been blamed for the Gold Coast
being named one of the worst
places in Australia for equity levels
in property.
RP Data yesterday released a
report showing equity levels on the
Coast were sitting at minus 14 per

cent, while in far north Queensland
the figure was minus 20.2 per cent
and on the Sunshine Coast the number was minus 13.5 per cent.
Researcher Cameron Kusher
explained that while the high turnover of properties had influenced the
figure, it still showed that the market
was weak across this region.
The equity levels included in the
RP Data report were calculated by

comparing the price the property
last sold for to its current valuation.
Mr Kusher said the plunging value
of apartments in places like Surfers
Paradise, Main Beach and Broadbeach would have had the biggest
impact on equity levels, which were
measured at September 30.
‘‘Suburbs like Ashmore and
Benowa have done quite well,’’
he said.

‘‘But a lot of the central Gold
Coast areas have underperformed
for some time.
‘‘It is the underperforming unit
market in places like Surfers Paradise, Main Beach and Broadbeach
that is the most influential.’’
Mr Kusher said although the
values of luxury homes and apartments had fallen more dramatically
in the past few years, it was a smaller

section of the market and would not
have been a major influence on the
equity figure.
‘‘Premium property would have an
influence. But property over $1 million is only about 10 per cent of the
market,’’ he said.
Gold Coasters would have a low
level of equity in their property if
they had purchased it in the past
three years, according to Mr Kusher.

